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STATE  OF  COLORADO 
DEPARTMENT  OF  FINANCE  AND  TAXATION 
Office  of  State  Treasurer 


Augrust  1,  1935. 


HON.  ED  C.  JOHNSON,  Governor, 

State  of  Colorado. 

Dear  Sir ; 

Pursuant  to  the  provisions  of  the  statute,  I have  the  honor  to 
submit  herewith  the  report  of  this  Department  covering  the  Annual 
])eriod  from  July  1,  1934,  to  June  30,  1935. 

Respectfully  submitted, 

CIIAS.  M.  ARMSTRONG, 
Treasurer  of  State  of  Colorado. 


STATE  OF  COLORADO 
DEPARTMENT  OF  FINANCE  AND  TAXATION 
Office  of  State  Treasurer 


August  1,  1935. 


To  th-e  Honorable,  the  General  Assembly  of  the  State  of  Colorado: 

Pursuant  to  the  provisions  of  the  .statute,  I have  the  honor  to 
submit  herewith  the  report  of  this  Department  covering  the  Annual 
period  from  July  1,  1934,  to  June  30,  1935. 

Respectfully  submitted, 

CIIA8.  M.  ARMSTRONG, 
Treasurer  of  State  of  Colorado. 


STATE  OF  COLORADO 
DEPARTMENT  OF  FINANCE  AND  TAXATION 
Office  of  State  Treasurer 


Actinjr  under  authority  vested  by  the  Thirtieth  General  Assem- 
bly, contained  in  Iloiise  Bill  No.  984  the  “Emer<?ency  Retail  Sales 
Tax  Act  of  1935,”  enacted  to  provide  monies  with  Avhich  to  meet 
U.  S.  Relief  Fund  requirements;  the  Sales  Tax  Division  was  in- 
auprurated  February  6,  1935,  with  the  appointment  of  William  C. 
Prescott  as  State  Sales  Tax  Director. 

As  the  initial  step  in  this  entirely  new  field  in  Colorado,  a 
study  was  made  of  Sales  Tax  experience  in  Arizona,  California, 
Indiana,  Illinois,  Iowa,  Alissouri,  New  Mexico,  New  York,  Ohio, 
Ftah,  AVashing'ton  and  other  states. 

Based  on  the  knowledge  thus  obtained,  the  Sales  Tax  Division 
of  the  I)e])artinent  of  Finance  and  Taxation  was  instituted  on  a 
modern,  highly  efficient  machine  operation  basis,  that  has  since  been 
the  subject  of  many  compliments  from  sources  within  the  State  of 
Colorado  and  from  other  States,  because  of  the  rapid  manner  in 
which  the  Department  was  org'anized  and  made  a going  institution, 
readv  to  perform  its  function  on  March  1,  1935,  the  date  set  in 
II.  li.  984. 

During  the  months  of  February  and  iMarch,  additional  office 
and  field  personnel  was  secured  as  needed. 

Many  highly  controversial  problems  have  been  encountered  in 
the  operations  to  date. 

In  dealing  with  these  difficulties  it  has  been  the  constant  en- 
deavor of  this  office  to  act  with  due  consideration  to  all  parties  in- 
volved, having  in  mind  constantly  the  humanitarian  intent  under- 
lying the  purpose  of  the  law. 

Statistics  of  Sales  Tax  receipts  and  disbursements  will  be  found 
in  detailed  statement  of  receipts,  disbursements  and  balances,  else- 
where in  this  report. 

The  Thirtieth  General  Assembly  also  enacted  laws  providing 
for  refunding  the  4%  Colorado  Insurrection  Bonds  of  1914  and 
the  5%  Colorado  Highway  Bonds  of  1921. 

Accordingly,  measures  were  taken  promptly  to  bring  this  about. 

On  Ajwil  30,  1935,  sealed  bids  from  over  sixty  financial  houses 
were  opened  and  sale  of  the  refunding  bonds  awarded  to  a syndicate 
composed  of  the  Harris  Trust  and  .Savings  Bank  of  Chicago,  the 
Chase  National  Bank  of  New  York  and  the  J.  K.  Mullen  Investment 
Company  of  Denver  on  their  bid  of  101.117  per  hundred  for  the 


DEPARTMENT  OP  FINANCE  AND  TAXATION 


Highway  Refunding  Bonds  at  an  interest  rate  of  2%  and  100.577 
per  hundred  for  the  Insurrection  Refunding  Bonds  at  an  interest 
rate  of  1%%.  ■ , 

The  outstanding  Bonds  of  the  1921  Highway  Issue  were  called 
for  payment  June  1,  1935,  the  earliest  date  possible.  By  June  30, 
1935,  all  but  .$45,000.00  of  the  refunding  bonds  had  been  delivered 
to  the  purchasers. 

Outstanding  Bonds  of  the  1914  Insurrection  Issue  were  called 
for  payment  June  15,  1935,  the  earliest  date  possible.  By  June  30, 
1935,  all  but  .$8000.00  of  the  refunding  bonds  had  been  delivered 
to  the  purchasers. 

The  Refunding  Bonds  of  each  issue  were  issued  in  amounts 
equal  to  the  amount  of  old  bonds  received,  paid  and  cancelled,  so 
that  the  State’s  debt  has  never  exceeded  the  amount  provided  for  by 
law. 

Holders  of  the  outstanding  bonds  to  be  refunded  have  been  in- 
formed individually  of  the  call.  It  is  expected  that  the  entire  re- 
funding operation  will  be  completed  in  the  very  near  future. 

The  interest  rate  savings  thus  accomplished  will  amount  to 
60%  on  tlie  1921  Highway  Bonds  and  56.25%  on  the  1914  Insurrec- 
tion Bonds.  This  savings  over  the  life  of  the  bonds  will  result  in 
immeasurable  financial  benefit  to  the  State. 

The  excellent  premiums  obtained  for  the  two  refunding  issues 
are  indicative  of  the  .splendid  financial  repufation  enjoyed  by  the 
State  and  will  result  in  a profit  of  $36,792.10. 

Elsewhere  in  this  report  will  be  found  a detailed  statement  of 
the  State’s  outstanding  bonded  debt  as  of  June  30,  1935,  which 
statement  shows  the  lowest  figure  in  many  years. 

The  amount  of  cash  warrants  carried  by  this  office  has  been 
further  reduced  from  $76,178.75  on  June  30,  1934,  to  $65,392.38  on 
June  30,  1935. 

The  matter  of  securing  deposits  of  State  monies  is  increasingly 
a vexatious  problem  due  to  many  radical  changes  in  banking 
methods. 

While  no  one  can  foresee  the  ultimate  outcome  at  this  time,  this 
office  is  taking  every  precaution  to  fully  protect  the  State  interests 
in  every  respect. 


CHAS.  M.  ARMSTRONG, 
Treasurer  of  State  of  Colorado. 
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ANNUAL  REPORT  OF  THE 


STATEMENT  SHOWING  MONTHLY  RECEIPTS  AND  DIS 
BURSEMENTS  FOR  THE  PERIOD  COMMENCING 
JULY  1,  1934,  TO  JUNE  30,  1935 

1934  Receipts  Disbursements 

July $ 2,732,255.92  $ 2,723,318.05 

August  ..  2,971,842.78  2,842,349.47 

September  1,949,542.81  1,905,029.33 

October  1,866,319.08  2,363,294.28 

November  1,972,129.64  2,165,773.20 

December  . 2,323,844.91  1,866,152.71 

1935 

January  2,712,543.97  1,954,591.80 

February 2,255,583.22  1,593,615.15 

March  3,469,537.99  2,618,762.53 

April  2,261,353.57  2,886,941.60 

May  2,622,871.55  2,351,934.93 

June 7,131,255.08  6,195,392.14 

Totals  $34,269,080.52  $31,467,155.19 

4,812,054.12 

7,613,979.45 

$39,081,134.64  $39,081,134.64 


Balance  July  1,  1934. 
Balance  June  30,  1935 


DEPARTMENT  OP  FINANCE  AND  TAXATION 


9 


RECEIPTS.  OP  ALL  COLLECTIONS  PROM  COUNTIES 


Adams  . . 
Alamosa  . 
Arapahoe 
Archuleta 
Baca  .... 


July  1,  1934,  to 
June  30.  1935 

. .$  77,317.47 

23,939.44 
61,088.81 
13,727.78 
41.214.81 


Bent  

Boulder  .... 
Chaffee  .... 
Cheyenne  .. 
Clear  Creek 


33,345.78 

119,214.93 

30,467.29 

30,811.09 

15,490.04 


Conejos 
Costilla 
Crowley 
Custer  . 
Delta  . . 


24,829.53 

8,849.14 

17,747.84 

10,192.72 

37,583.15 


Denver 
Dolores 
Douglas 
Eagle  . . 
Elbert  . , 


1,282,023.80 

3,231.59 

28,319.78 

23,596.06 

36,133.35 


El  Paso. 
Fremont 
Garfield 
Gilpin  . . 
Grand  . . 


188,817.45 

54,188.55 

48,899.31 

8,005.04 

17,004.82 


Gunnison 
Hinsdale 
Huerfano 
Jackson  . 
Jefferson 


38,248.93 

1,397.68 

33,961.00 

8,796.72 

81,727.22 


Kiowa  .... 
Kit  Carson 

Lake 

La  Plata.  . 
Larimer  . . 


30,856.63 

43,694.89 

19,157.46 

37,658.86 

141,652.14 


Las  Animas 
Lincoln  .... 

Logan  

Mesa 

Mineral  .... 


87,215.11 

35,631.36 

86,574.13 

84,238.74 

4,442.92 


Moffat  . . . . 
Montezuma 
Montrose  . . 
Morgan  . . . , 
Otero  


19,224.31 

13,126.33 

31.237.45 

68.541.45 
74,222.22 


Ouray  .. 
Park  . . . 
Phillips 
Pitkin  . . 
Prowers 


10,140.76 

25,818.13 

32,092.35 

8,786.53 

56,280.32 


Pueblo  . . . . 
Kio  Blanco. 
Kio  Grande. 

Routt  

Saguache  . . 


203,860.66 

15,332.97 

25,622.73 

37,699.28 

28,731.95 


San  Juan. . . 
San  Miguel 
Sedgwick  . . 
Summit  . . . 
Teller 


9,035.67 

10,457.36 

29,617.54 

10,285.80 

14,099.07 


Washington 

Weld 

Yuma 


40,310.49 

244.183.33 

45,705.28 


Total, 


$4,025,705.28 


STATEMENT  OF  RECEIPTS,  mSRlIRSEM ENTS  AND  BALANCES 
July  1,  1934,  to  June  30,  1935 
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Disbursements  from  July  1,  1934,  to  June  30,  1935  $32,352,762,79 

Transfers  from  July  1,  1934,  to  June  30,  1935  9,879,073.65  $42,231,836.44 
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ANNUAL  REPORT  OF  THE 


INVESTMENTS 

Public  School  Investments 

On  Hand  Made  Redeemed  On  Hand 

June  30,  1934  During  Period  June  30,  1935 

State  Bonds $ 1,632,866.40  $ .'•)20,695.50  $ 1,112,170.90 

Liberty  Loan  Bonds 499,852.50  400,050.00  99,802.50 

School  District  Bonds 3,200,031.10  $ 228,605.78  210,846.90  3,217,789.98 

County  and  Municipal  Bonds 4,049,856.77  223,691.07  60,198.70  4,213,349.14 

Uarm  Loans 1,273,129.57  23,900.00  51,032.58  1,245,996.99 

$10,655,736.34  $ 476,196.85  $1,24  2,823.68  $ 9,889,109.51 

Public  School  Income  Investment 

Municipal  $ 47,000.00  $ 47,000.00 

State  Compensation  Insurance  Investments 

County,  Municipal  and  School  Dis- 
trict Bonds $ 1,748,350.70  $ 419,850.00  $ 1,328,500.70 

Liberty  Loan  Bonds  and  U.  S.  Bonds.  1,375,700.62  $ 350,000.00  39,422.00  1,686,278.62 

$ 3,124,051.32  $ 350,000.00  $ 459,272.00  $ 3,014,779.32 

Agricultural  College  Investments 

County,  Municipal,  School  District 

and  State  Bonds $ 469,056.20  $ 56,978.50  $ 412,077.70 

Fort  Lewis  Endowment  Fund  Investment 

Municipal  and  State  Bonds $ 11,200.00  $ 600.00  $ 10,600.00 

Cniversity  Investments 

Various  Bonds $ 73,685.00  $ 6,960.00  $ 66,725.00 

Escheats  Invested 

Liberty  Loan  Bonds $ 11,750.00  $ 8,250.00  % 3,500.00 

State  Employees  Ketirement  Fund  Investment 

County,  City,  Liberty  and  School  Dis- 
trict Bonds $ 209,884.20  $ 130,312.50  $ 61,000.00  $ 279,196.70 

Hail  Insurance  Investment 

City,  County  and  Liberty  Bonds $ 35,854.84  $ 14,000.00  $ 31,856.88  $ 17,997.96 

Agricultural  College  Annuity  Investment 

City  and  School  District  Bonds •$  34,997.50  $ 34,997.50 

Fire  Loss  Fund  Investment 

II.  S.  Treasury  Bonds $ 121,001.79  .$  84,479.45  $ 205,481.24 

$14,794,217.19  $1,054,988.80  $1,867,741.06  $13,981,464.93 

' ^ ' ' V ' 

$15,849,205.99  $15,849,205.99 
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Bonds  retired  during^  I)eriod  $383,100.00. 
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ANNUAL  KEl^ORT  OF  THE 


STATEMENT  OE  OT^TSTANDING  BONDED  INDEBTEDNESS 

On  June  30,  1935,  the  State  Bonds  still  outstanding  were  as  fol- 

lOAVS  : 

Funding  Bonds.  Series  1910 

Authorized  $3,115,000.00;  actually  issued.  $1,997,800.00.  In- 
terest 3%.  Optional  after  Decemher  1,  1920.  Due  December  1, 
1960.  Redeemed  during  the  period  July  1,  1934,  to  June  30,  1935, 
$55,000.00.  Balance  outstanding  $1,274, 200. ('0. 

Sinking  Fund  June  30.  1935,  $5,311.59.  Interest  and  Sinking 
Funds  proA’ided  by  tax  leA-y. 

Insurrection  Bonds,  Series  1914 

Authorized  $1,000,000.00;  actually  issued,  $726,000.00.  Inter- 
e.st  4%.  Optional  July  1.  1934.  Due  July  1.  1944.  Redeemed  dur- 
ing the  period  July  1,  1934,  to  June  30,  i935,  $72,000.00.  The  bal- 
ance outstanding,  $654,000.00.  A\as  called  for  redemption  June  15, 
1935,  and  refunded  into  the  “ Insurreetion  Refunding  Bonds,  Series 
1935”  at  1%%.  All  but  $8,000.00  of  the  1914  Bonds  AA’ere  presented 
and  refunded  before  June  30,  1935. 

IIiGiiAA'AY  Bonds.  Act  of  1921 

Authori.zed  $5,000,000.00  ; actually  issued.  $5,000,000.00.  Inter- 
est 5%.  $2,000,000.00  optional  June  1,  1931,  and  due  June  1.  1951. 
$3,000,000.00  optional  June  1,  1932,  and  due  June  1,  1952.  During 
the  period  July  1,  1934.  to  June  30,  1935,  $257,000.00  AA’as  re- 
deemed; the  balance.  $2,959,000.00  less  $3,000.00  previously  called 
but  not  presented.  Avas  refunded  on  June  1,  19:55,  into  ‘‘('olorado 
State  IligliAvay  Refunding  Bonds.  Act  1935”  at  2%.  All  of  the 
$2,956,000.00  thus  refunded  but  $45,000.00  had  been  presented  and 
coiiA’erted  by  June  30,  1935.  In  addition  there  are  $3,700.00  out- 
standing, called  for  payment,  but  not  iiresented. 

Insurrection  Refunding  Bonds,  Series  1935 

Acting  under  authority  contained  in  Chapter  138,  Session  I^aAvs 
1935,  $654,000.00  of  the  4%  Insurrection  Bonds,  Series  1914  Avere 
refunded  June  15.  1935,  into  Insurrection  Refunding  Bonds,  Series 
1935,  at  1%%.  Of  the  $654,000.00  thus  refunded  $83,000.00  Avas 
retained  by  the  State  in  the  Sinking  Fund.  $8,000.00  additional 
AA'ill  l:e  retained  Avhen  presented,  leaving  $563,000.00  held  by  private 
OAvners.  The  OAvners  of  the  $8,000.00  outstanding  bonds  haA’e  been 
contacted  and  it  is  believed  that  the  refunding  Avill  be  completed 
promptly.  There  is  also  $200.00  outstanding  previously  called  for 
payment  but  not  presented. 

Colorado  State  IIigiiavay  Refunding  Bonds,  Act  1935 

Acting  under  authority  contained  in  Chapter  126,  Session 
LaAAS  1935,  $2,956,000.00  of  the  5%  Colorado  State  IligliAvay 
Bonds,  Act  of  1921,  Avere  refunded  June  1,  1935,  into  2%  Colorado 
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State  Highway  Refunding  Bonds,  Act  1935.  By  June  30,  1935, 
all  but  $45,000.00  of  the  $2,956,000.00  had  been  presented  and  re- 
funded. The  owners  of  the  .$45,000.00  have  been  contacted  and  it 
is  believed  that  the  refunding  will  be  completed  in  the  very  near 
future. 

On  June  30,  1934,  the  total  indebtedness  of  the  State  was  as 
follows : 

Funding  Bonds,  1910,  3% $1,-329,200.00 

Insurrection  Bonds,  1914,  4% 726,000.00 

Highway  Bonds,  1921,  5% 3,216,000.00 


Total  $5,271,200.00 

Between  August  1,  1934,  and  March  20, 1935,  $59,893.78  in  Cer- 
tificates of  Indebtedness  were  registered  in  this  office,  to  provide 
funds  for  the  construction  of  a Heating  Plant  at  the  Western  State 
Teachers  College  at  Gunnison. 

By  June  30,  1935,  the.se  Certificates  had  been  paid  in  full  Avith 
interest. 

On  June  30,  1935,  the  total  indebtedness  of  the  State  was  as 


follows : 

Funding  Bonds,  1910,  3% $1,274,200.00 

Insurrection  Bonds,  1914,  4% 8,200.00 

Highway  Bonds,  1921,  5% 48,700.00 

In.surrection  Ref.  Bonds,  1935,  646,000.00 

Highway  Ref.  Bonds,  1935,  2% 2,908,000.00 

Total $4,885,100.00 

A reduction  of : 

Bonded  Indebtedness $ 386,100.00 

Certificates  of  Indebtedness 59,893.78 

Total  $ 445,993.78 
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AXNUAL  REPORT  OF  THE 


CASH  STATEMENT 

For  Year  Beginning  July  1,  1934,  ending  June  30,  1935 

Certificates 

Cash  in  Banks  of  Deposit  Warrants  Cash 


January  1.  1935 $2,706,111.33  $41,200.00  $757,623.82  $1,257,137.07 

June  30.  1935 2,746,699.09  12,500.00  65,392.38  4,789,387.98 


BANKS  HAVING  CUSTODY  OF  STATE  FUNDS,  JUNE  30^ 


Certificates  of  Deposit: 

Klbert  County  Bank 

American  National  Bank,  Trust  Account $520,567.69 

First  National  Bank,  Denver 682,763.54 

Denver  National  Bank,  Denver 215,000.00 

United  States  National  Bank,  Denver 534,730.37 

Colorado  National  Bank,  Denver 150,000.00 

American  Natitmal  Bank,  Denver 25,000.00 

Denver  National  Bank,  Compensation  Fund 109,929.82 

International  Trust  Company,  Denver 300,000.00 

*Kountze  Bros.,  New  York 33,632.75 

Denver  Banks,  Collection 175,074.92 


12,500.00 


$2,746,699.09 


Total 

$4,762,072.22 

7,613,979.45 


1935 


$2,759,199.09 


*The  deposit  of  Kountze  Brothers,  New  York,  is  still  carried  on  the  State  Treasurer’s 
Books,  but  was  not  accepted  by  Charles  M.  Armstrong  as  a deposit  on  taking  over  State 
Treasurer's  Funds  in  January,  1935,  due  to  the  fact  of  bank  failure  in  1931  of  this  bank. 


